
 

 

 

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
______________

 
FORM 8-K
______________

 
CURRENT REPORT

 
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

 
Date of Report (Date of earliest event reported):  September 6, 2018

 

ASPEN GROUP, INC.
(Exact name of registrant as specified in its charter)

 
Delaware   001-38175   27-1933597

(State or Other Jurisdiction   (Commission   (I.R.S. Employer
of Incorporation)   File Number)   Identification No.)

 
276 Fifth Avenue, Suite 306, New York, New York 10001

(Address of Principal Executive Office) (Zip Code)

(212) 477-1210
(Registrant’s telephone number, including area code)

 
Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under
any of the following provisions:
 
o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
 
Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (17
CFR §230.405) or Rule 12b-2 of the Securities Exchange Act of 1934 (17 CFR §240.12b-2).

Emerging growth company  ¨  
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SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.
 
  ASPEN GROUP, INC.   
        
Date:  September 6, 2018 By:/s/ Michael Mathews   
    Name: Michael Mathews   
    Title:   Chief Executive Officer   
 









 
ASPEN GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

  July 31,   April 30,  
  2018   2018  
  (Unaudited)     

Assets       
       
Current assets:       

Cash  $ 10,423,660  $ 14,612,559 
Restricted cash   190,506   190,506 
Accounts receivable, net of allowance of $571,477 and $468,174, respectively   8,091,147   6,802,723 
Prepaid expenses   420,289   199,406 
Other receivables   11,094   184,569 

Total current assets   19,136,696   21,989,763 
          
Property and equipment:         

Call center equipment   158,064   140,509 
Computer and office equipment   257,069   230,810 
Furniture and fixtures   1,186,979   932,454 
Software   3,119,642   2,878,753 
   4,721,754   4,182,526 
Less accumulated depreciation and amortization   (1,331,565)   (1,320,360)

Total property and equipment, net   3,390,189   2,862,166 
Goodwill   5,011,432   5,011,432 
Intangible assets, net   9,366,667   9,641,667 
Courseware and Accreditation, net   165,705   138,159 
Accounts receivable, secured - net of allowance of $625,963, and $625,963, respectively   45,329   45,329 
Long term contractual accounts receivable   1,497,762   1,315,050 
Other assets and Security Deposits   584,966   584,966 
         
Total assets  $ 39,198,746  $ 41,588,532 

(Continued)



 
ASPEN GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS (CONTINUED)

  July 31,   April 30,  
  2018   2018  
  (Unaudited)     

Liabilities and Stockholders’ Equity         
          
Current liabilities:         

Accounts payable  $ 1,498,984  $ 2,227,214 
Accrued expenses   669,255   658,854 
Deferred revenue   2,244,151   1,814,136 
Refunds due students   1,118,450   815,841 
Deferred rent, current portion   10,729   8,160 
Convertible notes payable, current portion   1,050,000   1,050,000 
Other current liabilities   230,672   203,371 

Total current liabilities   6,822,241   6,777,576 
         
Convertible note payable   1,000,000   1,000,000 
Deferred rent   292,229   77,365 

Total liabilities   8,114,470   7,854,941 
         
Commitments and contingencies   —   — 
         
Stockholders’ equity:         

Preferred stock, $0.001 par value; 10,000,000 shares authorized,   —   — 
0 issued and outstanding at July 31, 2018 and April 30, 2018         

Common stock, $0.001 par value; 250,000,000 shares authorized,         
18,341,440 issued and 18,324,773 outstanding at July 31, 2018         
18,333,521 issued and 18,316,854 outstanding at April 30, 2018   18,341   18,334 

Additional paid-in capital   66,744,959   66,557,005 
Treasury stock (16,667 shares)   (70,000)   (70,000)
Accumulated deficit   (35,609,024)   (32,771,748)

Total stockholders’ equity   31,084,276   33,733,591 
         
Total liabilities and stockholders’ equity  $ 39,198,746  $ 41,588,532 



 
ASPEN GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

  For the  
  Three Months Ended  
  July 31,  
  2018   2017  
       
Revenues  $ 7,221,305  $ 4,242,886 
          
Operating expenses         

Cost of revenues (exclusive of depreciation and amortization shown separately below)   3,752,392   1,752,491 
General and administrative   5,824,132   3,131,335 
Depreciation and amortization   498,105   138,720 

Total operating expenses   10,074,629   5,022,546 
         
Operating loss   (2,853,324)   (779,660)
         
Other income (expense):         

Other income   56,401   18,778 
Interest expense   (40,353)   (6,197)

Total other income, net   16,048   12,581 
         
Loss before income taxes   (2,8���
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ASPEN GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

  For the  
  Three months ended  
  July 31,  
  2018   2017  
Cash flows from operating activities:       

Net loss  $ (2,837,276)  $ (767,079)
Adjustments to reconcile net loss to net cash used in operating activities:         

Bad debt expense   121,805   63,000 
Depreciation and amortization   498,105   138,720 
Stock-based compensation   209,976   159,300 
Amortization of prepaid shares for services   8,285   — 

Changes in operating assets and liabilities:         
Accounts receivable   (1,592,941)   (699,020)
Prepaid expenses   (229,168)   (48,902)
Accrued interest receivable   —   (18,400)
Other receivables   173,475   (138,966)
Accounts payable   (728,230)   215,431 
Accrued expenses   10,401   (54,827)
Deferred rent   217,433   (3,683)
Refunds due students   302,609   80,324 
Deferred revenue   430,015   50,017 
Other liabilities   27,301   — 

Net cash used in operating activities   (3,388,210)   (1,024,085)
         
Cash flows from investing activities:         

Purchases of courseware and accreditation   (42,917)   (19,000)
Purchases of property and equipment   (735,757)   (261,409)

Net cash used in investing activities   (778,674)   (280,409)
                                                                                                                                                                                                       
Cash flows from financing activities:         

Disbursements for equity offering costs   (29,832)   (4,707)
Proceeds of warrant exercise   7,817   33,876 
Purchase of treasury stock   (7,370,000)   — 
Resale of treasury stock   7,370,000   — 
Offering costs paid on debt financing   —   (267,323)
Senior secured loan   —   5,000,000 

Net cash (used in) provided by financing activities   (22,015)   4,761,846 
         
Net (decrease) increase in cash and restricted cash   (4,188,899)   3,457,352 
         
Cash and restricted cash at beginning of period   14,803,065   2,756,217 
         
Cash and restricted cash at end of period  $ 10,614,166  $ 6,213,569 
         
Supplemental disclosure of cash flow information:         

Cash paid for interest  $ —  $ 3,346 
Cash paid for income taxes  $ —  $ — 

         
Supplemental disclosure of non-cash investing and financing activities         

Warrants issued as part of senior secured loan  $ —  $ 478,428 


